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VIA ELECTRONTCFILING

Ms. MarleneDortch, Secretary
FederalCommunicationsCommission
~ l2~Street,SW
RoomTWB-204
Washington,DC20554

Re: Ex parte.CC DocketNos.01-338.96-98and98-147.Reviewofthe
Section251 UnbundlingObligationsofIncumbentLocalExchangeCarriers

Ms. Dortch:

Thebasiceconomicsandengineeringofioopandtransportfacilities severely
limits competitivecarriers’ability to self-deploysuchfacilities sothat it is only
economicallyrationalto constructfacilities to servethelocationswith high
concentrationsofdemand.However,evenin thesesituations,competitivecarriers
needaccessto combinationsofloop andtransportnetworkelements(“UNE”) in order
to haveaccessto theessentialinputsto both local andinterexchangeserviceson a
comparableeconomicfootingwith incumbentlocal exchangecarriers(“ILEC”). They
alsoneedaccessto suchfaciltities to enablethemefficiently to aggregatesufficient
traffic to achieveeconomiesofscalecomparableto the incumbentsandthusbe in a
positionto build theirown facilities. Thecurrent“interim” useandco-mingling
restrictions,however,havemadecombinationsofloop andtransportUNEsunavailable
to competitors,forcingthemto rely on incumbentlocal exchangecarrieraccess
servicesthat arepricedsubstantiallyabovecost. ThesupracompetitivepricesILECs
chargeforthoseservicesnot only substantiallydrive up competitors’costsbut they
also makeit substantiallymoredifficult for competitorsto self-deploytransmission
facilities.

Attachedherewithis a copyofAT&T’ sReplyCommentsin supportof its
PetitionrequestingthattheCommissioninitiatea rulemakingto reformregulationof
pricecapincumbentlocal exchangecarrierratesfor specialaccessservices.’ These
commentsprovideadditionalinformationconfirmingthe excessivespecialaccessrates
that incumbentsareableto imposebecauseoftheircontinuingmarketpoweroverloop

1 ReplyCommentsof AT&T Corp.,PetitionforRulemakingTo ReformRegulationof Incumbent
Local ExchangeCarrierRatesFor SpecialAccessServices,RM No. 10593,January 23,2003.
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andtransportfacilitiesandfurtherdemonstratetheurgentneedto eliminatethecurrent
useandco-minglingrestrictionsappliedto thesenetworkelements.

Consistentwith section1.1206oftheCommission’srules,I amfiling one
electroniccopyofthisNoticeandrequestthatyouplaceit andits attachmentsin the
recordofthe above-captionedproceeding.

Sincerely,

ATTACHMENTS

cc: J. Carlisle
M. Carey
B. Olson
R. Lerner
S. Bergmann
T, Navin
J. Miller


